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1. Purpose: The purpose of this policy is to comply with the requirements of
California Government Code Section 53600 et. seq. and to provide clear guidance for
the investment of all monies of the City of Los Alamitos.

2.  Application: This regulation applies to all financial assets of the City of Los
Alamitos.

3. Regulation: The City Treasurer shall prepare an Investment Report for Council
review annually. City Council shall adopt an Investment Policy annually by
Resolution.

4, History:

Fiscal Year 2004-05 — Adopted by minute action June 28, 2004

Fiscal Year 2005-06 — Adopted by minute action June 20, 2005

Fiscal Year 2006-07 — Adopted by minute action June 5, 2006

Fiscal Year 2007-08 — Adopted by minute action June 18, 2007

Fiscal Year 2008-09 — Adopted by minute action July 7, 2008

Fiscal Year 2009-10 — Adopted by minute action September 21, 2009

Fiscal Year 2010-11 — Directed Staff to bring back modified policy, March 21, 2011
Fiscal Year 2011-12 — Adopted by minute action Aprii 2, 2012

Fiscal Year 2012-13 — Adopted by minute action April 2, 2012

Fiscal Year 2013-14 — Adopted by Council Resolution 2013-20. August 19, 2013
Fiscal Year 2014-15 — Adopted by Council Resolution 2014-14, June 16, 2014
April 2015 — Adopted by Council Resolution 2015-07, April 20, 2015

October 2015 — Adopted by Council Resolution 2015-27, October 19, 2015
December 2016 — Adopted by Council Resolution 2016-40, December 12, 2016
November 2018 ~ Adopted by Council Resolution 2018-31, November 19, 2018
November 2019 — Adopted by Council Resolution 2019-35, November 18, 2019




RESOLUTION NO..2018-38

A RESOLUTION OF THE CITY COUNCIL. OF THE CITY
QF LOS ALAMITOS, CALIFORMIA, ADOPTING THE
STATEMENT OF INVESTMENT POLICY DATED
HOVEMBER 2019

WHEREAS, Government Code 53646(a) (2) states that the treasurer of a
local agency may annually present a statement of investment policy to the
legislative: body; and,

WHEREAS, it is the City's policy to -annually adopt the Siatement of
Investment Policy; and,

WHEREAS, the Statement of Investment Policy is intended to provide
guidelines for the prudent investment of the City’s temporarily idie cash and to

outline the policies for maximizing the efficiency of the City's cash management
system.

NCW, THEREFORE, THE CIVY COUNGCIL OF THE CITY OF LOS
ALAMITOS DOES : ESOLVE AS FOLLOWS:

~ SECTION 1. The City Council of the City of Los Alamitos, California, finds
that the above recitals are true a2nd correct.

SECTION 2. The City Council of the Gity of Los Alamitos hereby adopis
the Statement of Investment Policy, dated November 2019 attached hereto as
Exhibit “A.”

SECTICN 3. The City Clerik shall certify as to the adoption of this
Resolution.

PASSED, APPROVED, AND ADCPTED this 18" day of Novernber, 2019.

o
;fj/f?f:““‘ '-*f'f“"/"

VV?ren Kusumotd, Mayor

ATTEST, .
"l ; g f’ o "
e Seuls £ 7l il
v-?" N {7 *J i?"'- S
A WIS

tndmera Qumtanar MMC, C\»Q'Clerk



APPROVED AS TO FORM:

D eed . <o T
s ..(w‘* 7 ;
AR s

N‘lchael S. Daudf “City Attomey

STATE OF CALIFORNIA )
COUNTY OF CRANCE ) ss
CITY OF LOS ALAMITOS )

{, Windmera Quintanar, MMC, City Clerk, of the City of Los Alamitos, do hereby
certlfy that the foregoing Resolution was adopted at a Regular meeting of the
City Council heid on the 18" day of Movember 2019, by the following voie, tc wit:

AYES: COUNCILMEMBERS: Chirco, Hasselbrink, Grose, Kusumoto

NOES: COUNCILMEMBERS: None
ABSENT: COUNGILMEMBERS: Myrphy
ABSTAIN: COUNCILMEMBERS: None

CC RESO 2019-35
Page 2 of 2



Exhibit A
City of Los Alamiios

Statemeant of lnvestment Policy
November 2019

This Statement of Investment Policy (“Policy”), as set forth by the City of Los Alamitos
(“City”), vrovides the guidelines for prudent investment of the City's idle or reserve cash

and outlines the policies essential to ensuring the safety and financial strength of the
City’s investment portfolio.

This Policy is based on the principles of prudent money management and conforms to
all applicable Federal and State Laws governing the. investment of publi¢ funds. In
instances in which the Policy is more restriciive than Federal or State Law, the Policy
will supersede. '

4. Purpose: This statement sets forth policies which shall govern the investment of
the City’s funds. It will be used by the City Treasurer and other City officials and staff,
as well as all other third-party providers of investment or investment related services.
Its purpose is to direct the prudent investment and protection of the City's funds and
investment portiolio, in compliance with the requirements of Califomnia Government
Code Section 53600 et, seq.

2. Applicadion: 1tis intended that this policy cover all short-term operating funds
and investment zctivities under the direct guthotity of the City. These funds are
dascribed in the City's annual financial report and inciuds:

General Fund

Special Revénue Funds
Capital Projecis Funds
internal Service Funds

o @ o @

Investment income will be allocated to the various funds based on their respective
paiticipation and in accordance with generally accepted accounting principles.

This investment policy does not apply to Bond Proceeds. California Government Gode
Section 5922(d) authorizes bond, certificetes of participation notes and other debt issue
proceeds o be invested in accordance with the related offering documentation. These
Code Sections recognize the unique heeds and objectives of such proceeds.

2

A. Investment Objeciives -

it is the policy of the City to invest pubiic funds in 2 manner which will provide for the
preservation of capital while meeting the daily cash flow requirements of the City, and
attaining a reasonable rate of return within an acceptable and defined level of risk.
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The Policy has three primary objectives in order of priority:

1. Preservation of Capital (Safely) — The protection of principal is the foremost
consideration when undertzking investment decisions that affect public funds.
The objeciive is to mitigate credit risk and iniérest rate risk.

a. Credit Risk is the risk of loss of principal due to the failure of the
security issuer. Credit Risk can be mitigated by:

¥ Limiting investments to the safest types of securities.

v Pre-qualifving accountants, auditors, financiai institutions,
broker/dealers, financial advisors and oiher outside
consultanis with which the City does business.

v Piversifying the: investment portfolio so that potential losses
are minimized

. Interest Rate Risk is the risk that the market value of securities wiil fall
due fo & rise in generzal market interest rates. It is the policy of the City
to hold individual securities to maturity in an effort to meet figuidity
demands. Interest rate risk can be mitigaied bv:

v Holding individual securities to maturity - Structuring the
investment portiolio so- that securities mature to mesat cash
flow requirements foi ongoing operations, thereby avoiding
the need to sell securiies on the open market prior to
‘maturity.

« Employing a laddering -sirategy whersby steggering
maturities of individual securities so that bonds come due in
increments assuring an overall liquidity pattern.

v Limiting maturities of individual secusities and the average
maturity of the overall portfolio.

2. Liguidity ~ the investment portfolio sheall remgzin sufficiently liquid to meet all
daily cash flow and operating requirements that may be reasonably expecied
or anticipated. _ _

3. Yield — the investment porifolio shall be designed with the objective of
attaining a benchmark rate of return throughout budgetary and economic
eycles, consistent with the primary objectives of safety and liguidity.

2. Legsa! and Folicy Carstrainis

The authority governing investments for municipal government agencies is set forth in
the California Government Code Section 53600, et. seq. !n ali instances, the City of Los
Alamitos shall comply with the requirements of state law.

in addition to the requirements of staté law, it is the investment philosophy of the City to
make investment decisions based on an overali passive management style that
embodies a prucent investor standard and purchases investments with the intent to hold
untit maturity.

Accordlngly the City's conservative phitosophy prohibits active trading and specuiation;
Le., the purchase of securities with the intent to profit from favorable market changes in
marke* prices or market conditions. Leveraging or borrowing money for the purpose of
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Investing is specificaliy prohibited. However, ihe City may elect to sell a security prior to
its maturity and record a capital gain or loss in order to improve the Guality, liquidity, or
yield of the portfolio in response to market condifions or City needs.

lnvestments shall be made with judgment and care, under circumstances then
prevailing, which persons of prudence, discretion and intelligence exercise in the
management of their own affairs, not for speculation, but for investment, considering the
probable safety of their capital as well as the probable income to be derived.

C. Safekesping of Securiliiss | _ o

To protect against fraud or embezzlement or losses caused by collapse of an individual
securities dealer, alt securities owned by the City shall be held in safekeeping by a third
party bank frust department. Designated third party shall act as agents for the City
under the terms. of a custody agreement. All trades executed by & dealer will settle
delivery vs. payment {DVP} through the City's safekeeping ageni. Investment officials
shall be bonded to protect the public against possible embezzlement or ‘malice.
Securities held in custody for the City shall be independently audited on an annual basis
to verify investment holdings.

California Government Code Section 53601 states that except as otherwise allowed:

Mo investment shall be made in any security, oiher than a security underlying &
repurchase or reverse repurchase agreement authorized by this section, which at
the {ime of the investment has a term remaining to maturity in excess of five
yaars, unless the legislative body has granted express authority to make that
investment either specifically or as 2 part of gn invesiment prograr approved by
the legislative bady no less than three months prior to the investment.

The Clty of Los Alamitos administers funds. according to cash flow raquirements. As a
résult, there is a core of funds that are not necessary for the daily operational needs of
the City for paying expenses. From time to time market conditions of fixed income
markets present opportunities for higher interest rates on high grade securities with a
low risk exposure. Itis in the best interest of the City of Los Alamitos to practice a fully
diversified investment plan that will ensure safely, liquidity, end the increase of
‘acceptable yield from these situations.

To the extent possible, the City of Los Alamitos will attempt to match its invesimenis
with anticipated cash flow requirements.

Maturities of investmenis will be selected based on liquidity requirements to minimize
interest rate risk and maximize earnings. Current and expected yield curve analysis wili
be monitored and the portfolio will be invested accordingly.

Market risk, the risk of market value fluctuations due to changes in the general level of
interest rates, is mitigated by limiting the weighted average maturity of the portfolio
along with a laddered structure. The weighted average maturity of the pooled portfolio
should not exceed three years. At least 30% of the portfolio should have a maturity of 1
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year or less with the balance of ihe portfolio laddered with maturiiies ranging fromiio5
years. No securities can be purchased with a maturity greater than five years without
the prior approval of the City Council,

E. Investment Autherity

The City Treasurer is authorized to make investments on behalf of the City of Los
Alamiios. Such invesimenis shaii only be limited to the instruments euthorizeu under
Caliiomia Government Code Sections 53601 and $3635 and further described in
Appendix A and B.

All investments of the City of Los Alzmitos shall be aporoved by the City Manager.

Mo person may engage in an investment transaction except s provided under the
terms of this policy and the procedures established by the City Treasurer.

Officers and employees of the City of Los Alamitos involved in the investment process
shail refrain from personal business activity that could conflict with proper execution of
the investment program, or which could impair their ability to make impartial investment
decisions. Employees and investment officiats shall disclose to the City Treasurer any
meterial finencial interests in financial institutions that conduct business with the City 'of
Los Alamitos, and they shall further disclose any large persoral financial/investment
positions that could be related to the performance of the City of Los Alamitos,
particularly with regard to the time of purchases and sales. The City Treasurer shall
make similar disclosures to the City Council. Under no circumstances shall investment
officers or employees accept gifis, trips, or any type of graturty from individuals or
institutions engaged in. investment practices with the City of !.os Alamitos.

F. Transfer of lnvssiment Funde

The transferring of investment funds will be carried out éxclusively by use of ielephonlc
or slectronic wire transfers. Each entity with which the City does business shall receive,
in writing from the City Treasurer, a lising which limits transfers of funds to
preauthorized bank accounts only. The listing will also coniain the names of City staff
authorized to request such iransfers and will be updated, in writing, for all changes of
authorized staff and bank accounts, as necessary.

&. Peposiis

Money must be deposited in state or national banks, state or federal savmgs
associations, or state or federal credit unions in the State of California. It may be in
inactive deposits, active deposits or interest-bearing active deposits. The deposits
cannot exceed the amount of the bank’s, savings and loan’s or credit union’s paia up
capital surplus.

The bank or savings and loan must secure the active and inactive deposits with aligible
securities having a market value. of 110% of the total amount of the deposits. The
investment officer may, &t his/her discretion, waive security for that portion of a deposit
which is insured puisuant to federal law. Currently, the first $250,000 of a deposit is
federaily insured. [t is the City's polrcy o waive this collateral requirement for the first
$250,000 because it is possible to receive a higher rate.



Investment Policy
Pdge 5

The City will not maintain & deposit that is above: the FDIC insured level. This will
include the accrued interest on the deposit.

H. Permited Invsslivents

investmenis shaill be made only in those instruments specifically authorized by
California State laws (section 53600-53609), and to no greater an extént than those
authorized by those laws.

The City's specific permitied investment guidelines are listed beiow. It should be noted
that City's permiited investments are more restrictive than the State guidelines. A
Glossary and a summary of the State of California Statues Applicable to Municipal
Investments and is provided in Appendix A and B.

Maximaom bMaximum
Maximum Percentage Investment
& Investment Type: Maturity: of Portfolio: in One Issuet
U.S. Treasury Bills, Notes and Bonds | 5 Years None None '
Federal Agency Obligations 5 Years None. None
Negotiable Cettificates . .
of Deposit (CI)’s) or Time Deposits* 5 Years 307 None
Non-Negotiable Certificates
of Deposit (CID’s) or Time Deposits* 5 Years None $250,000
Local Agency Investinent Fund _ - | :
: : ' N/A None Nong

% Denotes a collateral requirement either inifially, or & a pre-desermined threshold, Please refer to Collateral seetson of
the Polyey for specific requirensents.

State and Federal iaws notwithstending, any investment not specifically describec
herein including, but not limited to, reveise repurchase agreements, derivatives,
options, futures, zero coupon bonds, inverse floaters, range notes, first mortgages or
trust deeds, collateralized mortgage obligations (CMO's), limited partnerships, real
estate investrents trusts (REIT’s), open-end mutuel funds, closed-end mutual funds,
mutual funds with a weighted average maturity greater than 180 days, unreguleted
and/or uninsured investment pools, common stock, preferred stock, commodities,
precious metals, securities with high price volatility, limited marketability (less than three
active bidders), securities that may default on interest payments and any other
‘speculafive investment deemed inappropriate under the Prudent Investor standard are
strictly prohibited. In addition, -any investment transaction that might impair public
confidence in the City of Los Alamitos government is to be avoided. '

i. Divorsification

The City of Los Alamilos shall diversify its investments by security type and institution.
The City recognizes diversification is an investment strategy that will mitigate risk in the
investment portfolio. The City's investment portfolio shall be diversified to avoid
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incuriing unreasonable and avoidable risks with regard to specific invesiment types.
Within investment types, the City shall also maintain a mix of securities to avoid
concenirations within individual financial institutions, geographic areas, industry types
and maturities. The City will only invest in fixed rate securities.

4. Performancs Standards

The investment partfolio shall be designed with the objective of obtaining a rate of
return, throughout budgstary and economic cycles, commensurate with investment risk
constraints and cash fiow needs.

Since the weighted average maturity of the pooled portfolio cannot exceed three years;
the investment portfolio shall be designed to attain a market-average rate of retum
comparable to the Merrill Lynch 1-5 Year Federal Agency Index; on a total return basis,
excluding the funds maintained in money market accounts.

K. Reporing

in zccordance with California Government Code Sections 53607 and 53646, the City
Treasurer and the City Manager shall render quarterly reporis to the City Council
showing: (a) type of investment; (b) institution; (¢) date of maturity; (d) amount of
deposit: {e) current market value for all securitiss with a maturity of more than twelve
(12) moniths; (f) rate of interest on each security; and (g) such other daia as the City
Council may, from time to time, specify. (This séction is applicable when the City
Treasurer has invested in other types of securities other than LAIF)

The City Treasurer shall establish an annual process of independent review by an
external auditor. This review will provide internal control by assuring compliance with
policies and precedures.

1. Policy Review
1. Annual Statement of investiment Policy

The City Treasurer and the City Manager shall annually render to the City Council a
Statement of invesiment Policy which Statement shall be adopted by the City Council.

2. Periodic Review

To ensure a statement which is consistent with any hew relevant legislation and
financial trends, the City Treasurer shall periodically report to the City Council proposed
chenges and amendments to this document for review and approval. in any event, all
changes in state law affecting this policy shall be considered incorporaied immediately
upon their effective date unless otherwise adopted earlier by action of the City Council.

M. Qualited Deslars
The City of Los Alamitos shall purchase authorized investments gither directly from the

issuer or shzll be purchased either from an institution licensed from the State as a
broker dealer, as defined in the Corporations Code, or from a member of the federally
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regulated securities exchange, from a hational or state chartered bank, from a savings

association or federal association, or from a brokerage firm designated as a primary or
regional government dealer.

The City Treasurer will maintain a list of financial institutions formally authorized to
provide invesiment services, The Cily Treasurer shali formally authorize investment
brokers o provide invesiment services to the City. Investment Brokers may be Primary
Dealers or Regional Brokers and licensed to do business in the State of California.
Brokers must complete a broker questionnaire which includes proof of Financial
indusiry Regulatory Authority (FINRA) certification, proof -of State registration and
execute a certification that the Broker's employees and supervisory personnel have:
read and understand the City's Investment Policy. The City Treasurer may conduct
peiiodic reviews of the approved list of investment brokers and may remove a firm from
the approval list at any time due to any failure to comply with any of the above criteria,
fzilure to execute a transaction, any change in broker/deater staff, or any action, event
or failure o act which, in the sole discretion of the City Treasurer, is materially adverse
to the best interest of the City of Los Alamitos.
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APPENDIX A

&clive deposite are demand or checking accounts which receive revenues and pay
disbursements.

Intaresi-hearing active deposits are money market accounts at a financial institution
(i.e., bank, savings and loan, credit union). These accounts are demand accounts (i.e.,
checking accounts) with restricted transaction activity.

inaciive deposiis are Certificates of Deposit issued in any amount for periods of time
as short as fourteen days and s long as several years. interest must be calculsted on
a 360 day basis, actual number of cays.

Pssebotk savings account is similar to an inactive deposit except not for a fixed term.
The interest rate is much lower than Ceriificatés. of Deposit, but the savings account
ailows for flexibility. Funds can be deposited and withdrawn -according to daily
operational needs.

INVESTRENT SECURITIES

U.3. Trassury lesuss are direct obligations of the United Siates Government. These
issues are czlled bills, notes, and bonds. The maturity range of new issues is from 13
weeks (T-Bills) to 30 years (7-Bonds). These are highly liquid and are considered the
safest invesiment security.

Federal Agency lscuss are issued by direct U. S. Government agencies or quasi-
government agencies. These issues are guaranteed directly or indirectly by the United
States Government. FExamples of ihese securities are Federal Home Loan Bank
(FHLB) notes, Federal National Morigage Association (FNMA) notes, Federal Famm
Credit Bank (FFCB) noies, Federal Home Loan Mortgage Corporation (FHLMC) notes,
Foderal Intermediate Credit Bank (FICB) debentures, Small Business Administration
(SBA) notes, Government National Mortgage Association (GNMA) notes, and Student
Loan Association {(SALLMAE) notes. B V

Ceriificaies of Ceposit are investments for inactive funds issued by banks, savings
and loans, and credit unions. Investments of $250,000 are insured respectively by
Federal Deposii Insurance Corporation (FDIC), and the National Credit Union Share
Insurance Fund (NCUSIF). Certificates of Deposit can be issued from 14 days to
several years in maturity allowing the City investment of funds to be maiched to cash
flow needs. For deposits exceeding $250,000 , the financial instiiution is required to
collateralize the investment with 110% government securities. The City does not accept
150% collateral (First Trust Deeds) or 105% Leiters of Credit (L.C.).
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A Non-Negofieble Certificete of Deposit is a promissory note issued by a
depository institution (such as a bank, credit union, a saving association, etc.)
that usually carries a penalty for early withdrawal and does not have a CUSHP.

Hogotiable Gertificates of Deposit are issued by a nationally or state-chartered
bark, a savings essociation or a federal associgtion (as defined by Section 5102
of the Financial Code), a state or federal credit union, or by a federally licensed
or state-licensed branch of a foreign-bank and are assigned a CUSIP.

ocel Agency nvestment Fund [LAIF) is & special fund in the State Treasury which
Iocal agencies may use to deposnt funﬁs for investment. There is no minimum
investment period and the minimum transaction is $5,000, in multiples of $1,000 above
that, with a maximum of $50 million for any agency. It offers high ilquldrty because
deposits can be converted fo cash in twenty-four hours and no inferest is lost. All
intarest is distributed to those agencies pariicipating on a proporiionate share
determined by the amounts deposited and the length of time they are deposited,

1 8%f Wllr

Interest is paid quarierly by electronic deposit to a designated bank account,

The State keeps an arrount for reasonable costs of making ihe investments. State law
provides that administrative costs are not to exceed 5% of quarterly eamings of the
fund. However, if the i3-week Daily Treasury Bill Rate on the last day of the fiscal year
is below 1%, then administraiive -costs shall not exceed 8% of quarterly earnings of the
fund for the subsequent fiscal year. '

GUSIP (Commitiee on Uniform Security Identification Procedures) is & nine-character
alphanumeric code that ideniifies a North American financial security for the purposes of
iacilitating clearing end settiement of frades.



Exhibit A
APPENDIX B:
Summary of State of Califernia Staintes Applicable to Municipal Investment

The following investments are authorized by California State Code, Title 5, Division 2,
Sections 53600 et seq. and 16429.1.

L . T T e s’ s e e L i e o 1 o i Ak T

: Qr.;ﬂ':as:::m Am“mrmd Investmem | % Lirnits & Other Comst*mts (Key
, _ = { qmgﬁatﬁon St,mmary)

| ,‘mem A\gezncy Bcwns i No Lumt ]
U ryrﬂotﬁs, B@r:is B,.!!s ! NQ hm;t | |

Ta i"@:‘:’:aa Smﬁ Ws;r:"ams, i No. hmlt'
Treasury Notes or Bonds '

; H

i a7 o e T T

| Pmds, Notes, Warrants of myi No hmlt |
tocal agency within the Stzte J Jl
¥

At L i 7 e e o e e

3

Federal Agency or United States i_ No limit
] g@vcszxierﬁ-sm::scn“’d‘ '
,_ m,.e"p:'pse Mﬁngat:cm {

.B aniers Aca:e plances 40% max overall limitation:
| . 30% max in any one commercial bank:
; wi 180 days max maturtty.

| N

B L i i A AR 22

e

. Comumercial ?aper A Domestic_ Corpo.ratiqn
) | Total Assets in excess of $500 million |
i | At Least “A-1" rated commercial paper |
{ i 25% max overall limitation: |

10% investment max in any single issuer ]
| - No more than 10% of the outstanding amount |
| i for any one issuer |
i B 270 days max maturity. :
N

s S . b s L rerie o P e i e e it

. 3
Negctmi@ Le:"i'ﬁﬁcates @I Demsi‘ Issusd by nat10nally or state-chartered bank, a !
; savings association or a federal association, a state f

. of federal credit union, or a state licensed branch
i of a foreign bank. E
i 30% max overall hmitatmn |

PSS - B o e e e L s s A o 8

Repur‘.ham Ag:"e..iae..n’:s :_ One Year Term or less {
i ¢ Based on code authorized investments 5
i 102% underlymg security vaiuatmn I

e o i R N A o o iy e

‘ Reverse 'Rep*?zm:masm Agme”ﬁmm g Secunty subject to repurchase has been owned °
|
|

i & fully paid for at least 30 days prior to sale

' 20% Maximum limitation

| Agreement does not exceed 92 days !
Funds received cannot be used to purchase l

. securities with a maturity longer than 92 days
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; Mleﬁ*ar._ Ta r‘n Ccrporazew

. Shares cf Beneficial lmtprest
Issued By Diversified
Menagement Companies (Mutual
& Money Market Funds)

' L:rai Agefr"y Investiment Fund

| Other Obligation Valuation
' Requlrements:

{m) Promissory noles secuted by first

mortgages and first irust deeds which

. comply with Section 53651.2.

. (p) With the consent of the treasurer,
letters of credit issued by the Federal
Home Loan Bank of Sant Francisco
which comply with

, Section 53651.6.

Any arrcrtgage pass J‘.‘.z’.‘@ ngh
security colfateralized morigage
! ;)!igaumm,.mortgage-backed or
other pay-through bond,
equipment lease-backed certificate,
consumer receivable pass
through
cértificate, or consumer receivable-
backed bond

30% max1mum overall mvestment l1mitation
Magimum remaining maturity of 5 Years

Domestic corporations

Rated “A” or better

20% maximum 'nvera'l!.pax"tf:olio
10% of any arie Mutual Fund

Based on code authorized investments

Money Market Funds registered with the SEC
Attained the Highest Ranking by not less than
i two nationally recognized rating organizations

Assets in excess. of $500 million

{nvestment advisor with not less than five

years expenenca

"SSO rmlhon Maxxmum ovarall mizestment llmrt

the classes described in subdivisions (m) and (p)
of Section 53651, shall have a market value of at
least 19 percent in excess of the total amount of

(a) E11g1ble securities, except eligible securities of

all deposits of a depository secured by the eligible

securities.

(b) Eligible securities of the class described in
subdivision (m) of Section 53651 shall have a
‘market value at least 50 percent in excess of the
total amount of all deposits of a depository

secured by those eligible securities.

(c) Eligible securities of the class described in
subdivision (p) of Section 53651 shali have a

market. value of at least 5 percent in excess of the
total amount of all deposits of a depository

secuted by those eligible securities.

'2',0% Maximum overail Ii-i-ﬁitation
5 Years Maximum Maturity
“AA" national rating or Higher
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Moneys held by a trustes or
fiscal agent pledged to the
payment or security of bonds or

other indebtedness, or obligations

under a lease, installment sale, or
other agreement of a Jocal

agency, or certificates of
participation in those bonds,
indebtedness, or lease installment

sale, or other agraements

s 20 P —

P'mes, bonds, or other
chkligations that are et 211 times

secured by avalid first priority

security interest

Dther Code R@ﬂmct&cms &

Clarifications

May be invested in accordance with the
statutory provisions governing the issuance of
those bonds, indebtedness, or lease installment
sale, or other agreement, or to the extent not

. inconsistent therewith or if there are no

specific statutory provisions, in accordance

with the ordinance, resolution, indenture, or
agreement of the local agency providing for the
issuance. '

Securities of the 'tjrpe:s listed by Section 53651

Market value of at least 110% of underlying
security value

Alocal agency shall not invest any funds
pursuant to this article or pursuant to Article 2
[commencing with Section 53630) in inverse
floaters, range notes, or mortgage-derived,
interest-only strips.

A local agency shall not invest any funds.
pursuant to this article or pursuant to Article 2
(commencing with Section 53630) in any
security that could result in zero interest
accrualif held to

maturity.

* No more than 5 percent of the total assets of

the investments held by alocal agency may be
invested in the securities of any one

issuer, except the obligations of the United
States government, United States government
agencies, and United States government-
sponsored enterprises. No more than 10
percent may be

invested in-any one mutual fund.

- Where this section specifies a percentage
limitation for a particular category of

investment, that percentage is applicable only
at the date of purchase.



